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New Delhi: M Nagaraj, CMD,
HUDCO, shared the highlights
of HUDCO’s robust perfor-
mance in 2019-2020, wherein
the company has recorded out-
standing financial results in its
Golden Jubilee Year witnessing
a 45% growth in Net Profit that
has touched an all-time high of
�1708.42crore in 2019-2020,
from �1180.15 crore in 2018-
2019. HUDCO has seen a 13%
growth in its net worth that has
reached�12343.49 crore in
2019-20, from �10955.77 crore
in 2018-2019. 
The net total income also wit-
nessed a quantum jump of
35% to �7571.64 crore in 2019-
2020, from �5591.22 crore in
2018-2019.

Further, D Guhan, Director
(Finance), has shared that
HUDCO Board has also
approved an all-time high div-
idend of �3.10 per share sub-
ject to approval by the share-
holders. 

The above includes inter-
im dividend of �0.75 per share
paid in March, 2020. The total
dividend recommended by the
Company is �620.59 crore
against �165.16 crore in the
previous year.

Further, HUDCO’s Net
NPA is 0.19%, which is among
the lowest in the sector. During
the year 2019-2020, HUDCO’s
emphasis was on sanction of
projects pertaining to Housing-
PMAY(U), Expressways and
Water Supply projects.
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MSME Minister Nitin
Gadkari on Saturday said

he has requested the
Commerce Ministry to allow
export of Personal Protective
Equipment kits, as the country
is producing it in large quan-
tities. Addressing a webinar on
the occasion of International
MSME Day, Gadkari, who also
holds the portfolio of Road
Transport and Highways, said
about two months ago that
India imported PPE kits from
China via a special aircraft but
now the country’s industry
and MSMEs were manufac-
turing lakhs of PPE kits per
day.”Now, already I have
requested the commerce min-
istry” to allow export of PPE
Kits from India, the minister

said, adding that it was being
considered. Stressing that PPE
has export potential, he said
that people are getting orders
for PPE kits from Dubai,
Canada, the US and European
countries.Recently, Indian
apparel export industry body
AEPC had also urged the gov-
ernment to lift the ban on
exports of PPE kits as its pro-
duction has reached 8 lakh
units per day.

Gadkari also launched
report of GAME National Task
Force for MSMEs, entailing
industry wide recommenda-
tions to boost the units and
entrepreneurial dynamism in
India. Meghalaya CM
Conrad Kongkal Sangma;
Uttarakhand CM Trivendra
Singh Rawat, Karnataka CM
BS Yediyurappa and Punjab

Minister of Education and
Public Works Vijay Inder
Singla also spoke on the steps
their States were taking to
boost the MSME Sector, which
contribute about 48% of India’s
exports and provide employ-
ment to 11 crore people.  The
recommendations from the
report “Improving Economic
Dynamism and Accelerating
MSME Growth” are likely to
help MSMEs ‘Survive, Revive,
Thrive and Sustain’.The task
force chaired by K P Krishnan,
IAS (Retd), Former Secretary,
Ministry of Skill Development
and Entrepreneurship, and co-
chaired by Ravi Venkatesan,
Founder GAME and Former
Chairman of Microsoft India
and Bank of Baroda presented
the highlights of the recom-
mendations.
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State-owned Oil India Ltd
(OIL) has reported a net

profit of �925.64 crore for the
March quarter as opposed to a
loss last year as lower corporate
tax offset a dip in oil and gas
prices. 

Net profit in January-
March at �925.64 crore com-
pares with a loss of �208.54
crore in the same period a year
back, the company said in a
statement. The company said it
opted for the new concession-
al tax regime, paying an effec-
tive tax rate of 25.17 per cent
in lieu of giving up exemptions.
Current corporate tax rate is 35
per cent.  “This has resulted in
reversal of deferred tax liabili-
ty of �821.01 crore during
2019-20,” the statement said.

The lower tax rate offset
drop in revenue from slump in
oil and gas rates. 

“Crude oil price realisation
during Q4 (January-March) of
FY20 and FY 2019-20 got
adversely affected due to fall in
international crude oil prices
because of Covid-19 and col-
lapse in understanding between
OPEC and Russia on continued
production cuts,” it said. 

Average crude oil price
realisation during January-
March (Q4 FY 2019-20) was
USD 52.18 per barrel, which
was lower by 15.51 per cent as
compared to a price realisation
of USD 61.76 a barrel during
Q4 FY2018-19.

Total revenue was up mar-
ginally to �3,583.72 crore in Q4
from �3,583.72 crore a year
back. For the full 2019-20 fis-
cal, the company’s net profit
was almost unchanged at
�2,584.06 crore on a revenue of
�13,648.71 crore. 

Average crude oil price
realisation was lower by 11.31
per cent to $ 60.75 per barrel
in 2019-20, as compared to $
68.50 during 2018-19. 

Average natural gas price
realisation during 2019-20
improved to 

$ 3.46 per million British
thermal unit as compared to
$3.21 during the preceding fis-
cal. 

OIL said crude oil pro-
duction dipped 5.7 per cent to
3.134 million tonnes in FY20.
However, production for Q4
was 1.48 per cent higher at
0.758 million tonnes as com-
pared to 0.747 million tonnes
in Q3 2019-20. 

Natural gas production
during FY 2019-20 was mar-
ginally lower at 2,801 million
standard cubic meters as com-
pared to 2,865 mmscm during
2018-19. 

The board of OIL has
declared a final dividend of 16
per cent (�1.60 per share) for
2019-20. 

“OIL has availed
the option of (tax dispute res-
olution scheme) Direct Tax
Vivad se Vishwas Scheme, 2020
for settlement of its pending
Income Tax disputes which is
pending for approval of desig-
nated authority,” the statement
said, without giving details. 

On the blowout at a gas
producing well in Baghjan field
in Assam, OIL said efforts to
control it are going on. 

“Teams of OIL, ONGC
and international expert are
working to control the well at
the earliest,” it said. 

“Due to blow out, there is
production loss of about 80,000
standard cubic meters per day
of natural gas which is only
about 1 per cent of OIL’s daily
natural gas production.”
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The Enforcement
Directorate (ED) Has

objected to the Mumbai Police
filing a closure report in a
cheating case registered earli-
er against now-defunct Jet
Airways, its promoter Naresh
Goyal, and his wife.

Stating that the police did-
n’t consider crucial facts 
of the case, the ED has filed an
intervention application before
a court.

Jet Airways, Goyal and his
wife Anita were booked on
charges of cheating and a crim-
inal beach of trust in February
this year by MRA Marg police
on a complaint filed by city-
based Akbar Travels India
Private Limited alleging that
they were cheated of �46 crore
by the Goyals.

In its closure report filed
before a court a month later, the
police stated that there was no
evidence to probe the case fur-
ther.

In its application, the ED
stated that the police had failed
to consider the facts that were
crucial in establishing the case
against the Goyals.

Meanwhile, the Akbar
Travels has decided to chal-

lenge the closure report in
court. “The report by the
city police seemed to have
been filed without any proper
investigation. No investigation
has been done on our allega-
tions of personal assurances by
the director (of Jet Airways)
and also on foreign account
details provided by the com-
plainant,” Akbar Travel’s coun-
sel Dharmesh Joshi said on
Saturday, adding that they will
file a petition on July 6.

As per the complaint filed
with the police earlier, Jet
Airways had done business
worth �900 crore with Akbar
Travels between 2018-19.

It alleged that the airline
and its promoter have failed to
pay �46,05,68,036 to the trav-
el company. 

Despite knowing the finan-
cial crisis at Jet Airways, which
was in position of no return,
Naresh Goyal made false
promises.He willfuly induced
the travel company to take
booking on behalfof the airline,
thecomplaint stated.

The ED is conducting a
probe against the Goyals and
the defunct airline under the
Prevention of Money
Laundering Act and Foreign
Exchange Management Act.
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State Bank of India (SBI) has sanc-
tioned loans to over 4 lakh accounts

under the �3-lakh crore Emergency
Credit Line Guarantee Scheme (ECLGS)
for MSME sector, hit hard by the coro-
navirus-induced lockdown.

On the occasion of International
MSME Day, SBI managing director CS
Shetty on Friday addressed MSME cus-
tomers and employees across the nation
video conference.

SME products were highlighted to
the customers to increase awareness and
enable them to choose the right prod-
uct for their business, SBI said in a state-
ment. 

At the national level, the bank has
sanctioned loans to over 4 lakh cus-
tomers under guaranteed emergency
credit line (GECL) facility so far, a senior
bank official said. About �20,000
crore has been sanctioned to eligible
MSME customers under the scheme

which was launched on June 1.
The scheme will be applicable to all

loans sanctioned under GECL facility
during the period from the date of
announcement of the plan to October 31
or till an amount of �3 lakh crore is sanc-
tioned under the scheme, whichever is
earlier.

The main objective of the scheme is
to provide an incentive to member
lending institutions to increase access
and enable availability of additional
funding facility to MSME borrowers, in
view of the economic distress caused by
the COVID-19 crisis, by giving them 100
per cent guarantee for any losses suffered
by them due to non-repayment of the
GECL funding by borrowers.

The statement further said Chief
General Manager, Delhi Circle, Vijuy
Ronjan committed unhindered sup-
port to MSMEs by SBI in times to come.
SBI deputy managing director and Chief
Operating Officer Saloni Narayan also
participated in the video conference. 
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Ajoint move by SEBI and RBI for
Liquidity window to the mutual

funds has helped induce confidence in
the system, though not much demand
for the scheme was seen, the capital
market regulator said on Saturday.

In view of the possible redemption
pressure that the mutual fund industry
may face after the abrupt winding up
of six debt schemes of Franklin
Templeton Mutual Fund, the central
bank announced a special liquidity win-
dow of  �50,000 crore for mutual funds
in April end.

“The move by SEBI & RBI jointly
to extend a liquidity window to mutu-
al funds helped build confidence in the
system, though not much use was made
of the window,” an Indian Chamber of
Commerce statement quoted SEBI
whole-time director G Mahalingam as
saying.

No further details on this was
shared.Mutual Funds need to be torch-

bearers of faith for the retail investor,
he said.

Under the special liquidity scheme,
the RBI will conduct repo (repurchase
agreement) operations of 90-day tenor
at a fixed repo rate of 4.40 per cent for
banks.According to the RBI, banks can
avail funds under this facility exclu-
sively for meeting the liquidity require-
ments of “mutual fund” houses by
extending loans and undertaking out-
right purchase of and/or repos against
the collateral of investment grade cor-
porate bonds, commercial papers
(CPs), debentures and certificates of
deposit (CDs) held by the fund hous-
es. 
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President Ram Nath Kovind
has promulgated the

Banking Regulation
(Amendment) Ordinance,
2020 to bring all urban coop-
erative banks and multi-state
cooperative banks under the
supervision of the RBI in 
order to protect the interest of
depositors. 

The Ordinance amends
the Banking Regulation Act,
1949 as applicable to coopera-
tive banks, an official statement
said on Saturday. 

“The Ordinance seeks to
protect the interests of depos-
itors and strengthen coopera-
tive banks by improving gov-

ernance and oversight by
extending powers already avail-
able with RBI in respect of
other banks to Co-operative
Banks as well for sound bank-
ing regulation, and by ensuring
professionalism and enabling
their access to capital,” it said. 

The amendments do not
affect existing powers of the
State Registrars of Co-operative
Societies under state co-oper-
ative laws, it added. 

The amendments also do
not apply to Primary
Agricultural Credit Societies
(PACS) or co-operative soci-
eties whose primary object
and principal business is long-
term finance for agricultural
development, and which do not

use the words “bank”,  “banker”
or “banking” and do not act as
drawees of cheques, it said. 

“The Ordinance also
amends Section 45 of the
Banking Regulation Act, to
enable making of a scheme of
reconstruction or amalgama-
tion of a banking company for
protecting the interest of the
public, depositors and the
banking system and for secur-
ing its proper management,
even without making an order
of moratorium, so as to avoid
disruption of the financial sys-
tem,” it said. 

There are 1,482 urban
cooperative banks and 58
multi-state cooperative banks
having about 8.6 crore depos-

itors with total savings deposit
of about Rs 4.85 lakh crore. 

The decision
assumes significance in the
wake of scams in cooperative
banks, including the Punjab
and Maharashtra Cooperative
(PMC) Bank, affecting lakhs of
customers who are facing dif-
ficulty in withdrawing their
money due to restrictions
imposed by the Reserve Bank
of India (RBI). 

The RBI had placed regu-
latory curbs on PMC Bank on
September 23, 2019, after find-
ing out certain financial irreg-
ularities and misreporting of
loans given to real estate devel-
oper HDIL. 

Earlier this month, the RBI

had put restrictions on with-
drawals from People’s Co-oper-
ative Bank, Kanpur, Uttar
Pradesh.  Finance Minister
Nirmala Sitharaman had intro-
duced ‘The Banking Regulation
(Amendment) Bill, 2020’ in the
Lok Sabha on March 3, 2020,
which is pending approval.
The proposed law sought to
enforce banking regulation
guidelines of the RBI on coop-
erative banks. 

In her February 1 Budget
speech, Sitharaman had pro-
posed amendments to the
Banking Regulation Act with
an aim to increasing profes-
sionalism and improving gov-
ernance among the cooperative
banks. 
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Amid the ongoing eco-
nomic woes created by

the coronavirus pandemic,
the Reserve Bank has decid-
ed to extend the enhanced
borrowing facility provided
to the banks to meet their liq-
uidity shortages till
September 30. 

The RBI, as a tempo-
rary measure, had increased
the borrowing limit of sched-
uled banks under the mar-
ginal standing facility (MSF)
scheme from 2 per cent to 3
per cent of their Net Demand
and Time Liabilities (NDTL)
with effect from March 27,
2020. 

Under the MSF, banks
can borrow overnight funds
at their discretion by dipping
into the Statutory Liquidity
Ratio (SLR). 

This relaxation, which
was granted till June 30,
2020, has now been extend-
ed till September 30. 

“On a review, it has now
been decided to extend this
enhanced limit till September
30, 2020,” the Reserve Bank
of India (RBI) said in a cir-
cular. 

Banks may continue to
access overnight funds under
the MSF against their excess
SLR holding, it added. 

The marginal standing
facility rate currently stands
at 4.25 per cent. 

The RBI has also extend-
ed the relaxation on the min-
imum daily maintenance of
the Cash Reserve Ratio
(CRR) at 80 per cent for a
further period of three
months till September 25,
2020. 

On March 27, the min-
imum daily maintenance of
the CRR was reduced from
90 per cent of the prescribed
CRR to 80 per cent till June
26, 2020. 

This was done in view
of the continuing of hard-
ships faced by banks in
terms of social distancing
of staff and consequent
strains  on repor t ing
requirements. 
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Petrol price on Saturday was
hiked by 25 paise per litre

and diesel by 21 paise, taking
the cumulative increase in rates
in three weeks to �9.12 and �
11.01 respectively. 

Petrol price in Delhi was
hiked to �80.38 per litre from
�80.13, while diesel rates were
increased to �80.40 a litre from
�80.19, according to a price

notification of state oil mar-
keting companies. 

Rates have been increased
across the country but the
final retail selling price differs
from state to state depending
on the incidence of local sales
tax or VAT. 

In Mumbai, petrol price
went up from �86.91 per litre
to �87.14, while diesel rate
was hiked to �78.71 from
�78.51.




